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The upside revision of the RenCap-NES leading GDP indicator 
signals to us that recovery in Russia might be around the 
corner. We keep our 1.6% Russian GDP growth call for 2014.  

The final estimate of 2Q14 GDP growth is 0.9% YoY 

According to the RenCap-NES leading GDP indicator, the final estimate of 2Q14 

GDP growth is slightly up to 0.9% YoY from 0.7% YoY last month. In QoQ seasonally 

adjusted (s/a) terms, the 2Q14 forecast is revised upwards more substantially, to 

1.3% from -0.1%. Importantly, the recent update (and quite strong industrial 

production growth prints in April-May) supports our view that 1H14 Russia is very 

likely to avoid recession, which has been much discussed by the market since the 

Ukraine crisis. The estimated real GDP growth in 1H14 is 0.9% YoY. 

The second estimate of 3Q14 GDP growth is 1.5% YoY, 
suggesting to us that recovery might be around the corner 

The second estimate of the 3Q14 real growth GDP is 1.5% YoY, up from 0.7% one 

month earlier. This corresponds to a QoQ s/a growth rate of 1.4%, a non-negligible 

rise relative to the May projection of 1.0%. The upward revision of the forecast is 

substantial and signals that the economy might be gaining momentum after the 

headwinds attributed to the sell-off of EM assets at the start of the year and elevated 

geopolitical risks soften. 

We keep our 1.6% Russian GDP growth forecast in 2014 

Four key factors support our view. First and foremost, we are looking for continued 

de-escalation of political upheaval in Ukraine. Second, without continued cuts in 

inventories, which probably bottomed out in many sectors in 2013, Russian GDP 

growth is likely to be higher. Third, tight labour market conditions and continued 

wage indexations in public sector wages should remain a supportive backdrop for 

domestic demand. Finally, a weaker rouble would support the budget and export 

sectors, as well as lead to lower import growth, which would partly compensate for 

GDP growth headwinds. 

Still, we acknowledge that risks are slanted to the weaker side 

Investment activity clearly remains the main source of risk. Financial market volatility 

and higher geopolitical risks forced companies to postpone capital spending, and 

investments dropped by 4.3% YoY in January-April 2014. We expect the investment 

story could recover in 2H14, but the magnitude is highly uncertain. Additional 

headwinds for investment growth arise from the very hawkish CBR stance (we 

expect now a 50-bpt cut in the key rate to 7% only in 4Q14). On a positive note, the 

gas deal with China looks good for Russian growth prospects. We estimate the deal 

might boost Russian GDP growth by 0.15% in 2014 and by 0.20% in 2015. 
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Figure 1: Russia – real economy 

  14-Apr  14-Mar 11 12 13 

Industrial production, % YoY 2.4 1.4 4.7 2.7 0.3 
Fixed investment, % YoY -2.7 -4.3 6.2 6.6 -0.3 
Retail sales, % YoY 2.6 4.0 7.2 6 3.9 
Real wages, % YoY 0.8 3.8 4.1 8.6 5.3 
Unemployment, % 5.3 5.4 6.6 5.5 5.6 

Source: Rosstat, Renaissance Capital estimates 

 
Figure 2: Russian GDP growth, % YoY 

 
Source: Rosstat, NES estimates, Renaissance Capital estimates 

 

 
Figure 3: Contributions to YoY GDP growth, %  

 
Source: Rosstat, Renaissance Capital estimates 
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Figure 4: Real GDP growth, YoY 

 
Source: Rosstat, NES estimates, Renaissance Capital estimates  

 

Figure 5: S/A GDP growth, QoQ 
 

 
Source: Rosstat, NES estimates, Renaissance Capital estimates 

 

Figure 6: 3Q14 GDP forecast revision and its main drivers 

 
Source: NES estimates, Renaissance Capital estimates 

In this report, we publish the final estimate of 2Q14 GDP 

growth and the second estimate of 3Q14 GDP growth in 

Russia. These projections are based on the information 

available as of the middle of May and are essentially a nowcast 

and a one-quarter-ahead forecast, respectively. 

According to the RenCap-NES leading GDP indicator, the 

fifth and final estimate of YoY 2Q14 GDP growth is 0.9%, 

slightly up from the 0.7% we projected in May. In QoQ s/a 

terms, the 2Q14 forecast is revised upwards more remarkably, 

to 1.3%, from -0.1% last month. The discrepancy between the 

size of the forecast revision in YoY and QoQ terms is due to 

the quarterly GDP data revision for 2013 undertaken recently 

by the Rosstat. In particular, this forced us to re-compute 

seasonal weights. 

The second estimate of 3Q14 real growth GDP is 1.5% 

YoY, up from 0.7% one month earlier. This corresponds to a 

QoQ s/a growth rate of 1.4%, a non-negligible rise relative to 

the May projection of 1.0%. 

The upward revision of both the 2Q14 and 3Q14 forecast is 

substantial and signals to us that the economy might be 

gaining momentum. Such a dramatic change in the QoQ 

growth forecast, especially for 2Q14 from close to zero to 

strongly positive, is driven predominantly by the most recent 

industrial production data for April published by the Rosstat, 

which surprised significantly on the upside. In terms of the 

contribution of individual predictors, the list of top positive 

drivers was dominated by production output data in 

manufacturing, total industrial production, output of machines 

and equipment, textile and clothing, and the price of aluminium 

on international markets. The largest negative contribution, in a 

quantitative sense, was made by the money supply aggregate 

M2 followed by the British pound exchange rate, producer price 

index, the international price of nickel, and cargo shipment. 

Overall, the data draw a more optimistic picture of the state of 

the economy than one month before. Based on the second 

estimate of 1Q14 GDP growth at 0.9% just confirmed by the 

Rosstat and our own nowcast of 2Q14 GDP growth at 0.9%, 

we now estimate real GDP growth in 1H14 at 0.9% YoY.  

Next month, we intend to update our estimates of 3Q14 

GDP growth.  

Figure 7: Our estimates of real GDP growth 

 
To previous year QoQ QoQ, S/A Annualised 

1Q13 (vintage 5) -0.1% -23.3% -1.1% -4.3% 
2Q13 (vintage 5) 0.9% 11.0% 1.3% 5.3% 

2Q14 (vintage 4) 0.7% 9.2% -0.1% -0.4% 
3Q14 (vintage 2) 1.5% 12.6% 1.4% 5.7% 

3Q14 (vintage 1) 0.7% 11.9% 1.0% 4.1% 
1H2014 0.9%       

 Source: Rosstat, NES estimates, Renaissance Capital estimates 
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Figure 8: GDP growth by industries, % 

 
Source: Rosstat 

 

 
 

Rosstat confirmed the preliminary 1Q14 GDP growth print 

of 0.9% YoY.  

Sector breakdown shows that Russia’s 1Q14 growth 

drivers were dominated by finance, real estate, 

manufacturing and particular state sectors. A good sign is 

that manufacturing contributed positively to GDP growth for the 

second quarter in a row. This evidence goes fully in line with 

Rosstat’s industrial production reports, published on a monthly 

basis. In our view, the fairly good manufacturing performance in 

1Q14 can be partly attributed to the improved competitiveness 

of Russian companies due to a weaker rouble (in such sectors 

as chemical, pulp & paper or construction materials, which 

were all quite strong at the start of the year). 

Transport and telecoms, agriculture, mining and 

wholesale/retail stayed broadly flat or weakened 

marginally. This was a fairly surprising sign for the 

wholesale/retail sector, which seemed to be looking fairly 

strong through 1Q14.   

Construction and utilities, as was widely expected, 

contracted noticeably. Construction was clearly hit by 

increased uncertainty and intensified capital outflows in 1Q14, 

attributed to the substantial sell-off of EM assets in January-

February and, next, by Ukraine-related tensions. Utilities 

weakness is partly attributed to mild weather conditions; 

however, electricity output also softened in 1Q14. 
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Figure 9: Contributions to YoY GDP growth, %  

 
Source: Rosstat 
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Figure 10: Industrial production growth, % YoY 

 
 

Source: Rosstat  

 

Figure 11: Industrial production components growth, % YoY 

 
 

Source: Rosstat 

 
 

Russian industrial output growth in May surprised the 
market on the upside. Industrial output accelerated 2.8% YoY 

(compared with 2.4% YoY in the previous month), which was 
above our expectations (2.1%) and Bloomberg consensus 
(2.0%). Although the headline YoY reading is partly attributed 
to favourable calendar (additional working day) and base 
effects, we view this as quite a strong result. In s/a terms, 
according toofficial estimates, industrial output increased by 
0.1% MoM (after 0.8% MoM in April). 

 

The recent industrial production report supports our view 
that in 1H14, Russia is very likely to avoid recession, 
which has been much discussed by the market since the 
Ukraine crisis. In January-May 2014 on the whole, industrial 

output was up 1.7% YoY (compared to a 0.6% YoY drop in 
2013). 

 

The manufacturing sector kept a robust upward path in 
May, while utilities also performed better. Manufacturing 

sector output was up 4.4% YoY in May compared with 3.9% 
YoY in April. Strong readings within manufacturing were quite 
broad-based across different industries, although we 
acknowledge that the headline reading can be partly affected 
by the rise in turbines output (an important, but very volatile 
component). In our view, strong performance within particular 
retail-oriented sectors, as well as in certain construction, metals 
and pulp & paper goods, can be partly attributed to the 
improved competitiveness of Russian businesses due to a 
weaker rouble. 

 

In May, the mining sector performed broadly in line with the 
previous month (up 0.9% YoY compared with 1.1% YoY in 
April). The utilities sector’s output growth kept on the gradual 
recovery path, although it failed to recover fully in YoY terms (-
0.5% YoY compared with -1.9% in the previous month). 
Electricity output growth remains soft, but also looks slightly 
better (-0.6% YoY compared with -1.8% YoY in April). 
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Figure 12: CPI and its components, % YoY 

 
Source: Rosstat 

 

Figure 13: CPI YtD, % 

 
Source: Rosstat 

 

Figure 14: Core inflation indicators 

 
Source: Rosstat,  Renaissance Capital estimates 

 
Figure 15: Response of headline inflation to exchange rate shock 

 
Source: Renaissance Capital estimates 

 

Inflation increases further in May, driven by the spike in 

meat & poultry prices and a weaker currency. Inflation in 

Russia picked up to 7.6% YoY in May (from 7.3% in the 

previous month). This was a tick higher than our expectations 

(7.5%) and in line with market consensus (7.6%, according to 

Bloomberg). The officially measured core inflation that 

excludes unprocessed food, petrol and regulated prices also 

increased by 0.5% to 7.0% YoY. 

The acceleration of inflation was mainly attributed to the 

continued rise in food prices (9.5% YoY from 9.0% 

previously). Food price growth was primarily driven by the 

sharp increase in meat & poultry prices (6.3% YoY after 1.7% 

previously), following the Russian ban on pork imports from 

Europe. This added roughly 0.2% to the headline CPI print 

and, in our view, is quite a worrying sign for future inflation 

trends. On a positive note, the anticipated easing of vegetables 

price growth was finally registered in May (10.1% YoY after 

14.4% previously), though it was unable to compensate fully 

for the increases in meat & poultry and other food price growth, 

with the latter being likely influenced by the pass-through effect 

from a weaker currency. Non-food price growth was also up to 

5.1% YoY (from 4.9% previously), being driven by a weaker 

currency and, to some extent, increases in excise duties on 

tobacco products. Services price growth was a tick lower (8.4% 

YoY after 8.5% in April). 

The data suggest that the main sources of elevated 

inflation pressures were a supply-side shock from the ban 

on pork imports and the pass-through effect from a 

weaker currency. We expect that the effect of a weaker 

currency bolstering inflation would start to fade as we enter 

3Q14 (Figure 4), though the duration of the meat price shock is 

a point of concern, in our view.  

We expect inflation to peak presently and to start declining 

in July, falling slightly below 6% as of year-end. We think 

very limited demand-side inflationary pressures with the output 

gap being negative through the whole year, lower tariff 

increases starting from 2H14 and the cumulative 200-bpt hike 

in the CBR interest rates should all contribute to taming both 

inflation expectations and CPI trends.  

Still we revise our year-end inflation forecast slightly up – 

to 5.9% from 5.6% previously, mainly due to higher risks 

attributed to unfavourable meat product price growth. Various 

meat products constitute 9% of the consumer basket in Russia 

and its dynamics are quite important for the whole inflation 

story. We are not fully confident that meat price dynamics are 

likely to normalise as soon as the trade restrictions on pork 

imports are lifted (the timing of this is also highly uncertain). 

The stability of inflation expectations might be another point of 

concern, although the recently published CBR surveys showed 

that inflation expectations even improved slightly in April and 

worsened only marginally in May. 
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Figure 16: CBR interest rates corridor 

 
 

Source: CBR 

 
Figure 17: Real interest rates in the economy, % 

 
 

Source: CBR, Renaissance Capital estimates 
 

Figure 18: Fixed investments and construction growth, % YoY 

 
Source: Rosstat 

 
 
 
 
 
 

 

The CBR left the key rate on hold at 7.50% at its 16 June 
meeting. All other interest rates were also left unchanged. 

This was in line with our expectations and the market, 
according to a Bloomberg survey. 
 
The tone of the policy statement, as we expected, 
became more hawkish. The statement was designed to look 

like a pause in the rate hiking cycle. We believe this was 
done primarily to contain inflation expectations and we do not 
expect further rate hikes later in the year in the base case 
scenario, assuming there are no additional negative surprises 
in inflation trends.  
 
The CBR noted implicitly that it is ready to continue 
increasing the key rate if threats to medium-term 
inflation targets emerge. The CBR emphasised that 

elevated inflation risks are attributed to 1) uncertainty around 
rouble exchange rate dynamics, 2) inflation expectations, 3) 
global food markets trends and 4) the possible revision of 
planned changes in administered prices. To us, this looks like 
a common list of inflation-related risks in Russia. However, by 
putting the exchange rate at the top of the list, we think the 
CBR would probably admit that it is not very optimistic about 
rouble performance in the medium term. The CBR did not 
mention any possibility of the policy easing in the coming 
months.  
 
However, the CBR dropped its 6% year-end inflation 
forecast. In our view, this could mean that the CBR 

recognises higher uncertainty around its initial forecast. Our 
recently updated 5.9% year-end inflation forecast remains 
unchanged, while Bloomberg consensus is for inflation at 
6.5% as of end-2014.  
 
The CBR did not mention de-escalation of the Ukraine 
story in its statement. This supports our view that future 

monetary policy decisions are likely to be mainly inflation-
driven and not related directly to Ukraine issues. 
 
On the economy side, the CBR sang the same old tune of 
the current slowdown being driven mainly by structural 
factors. In our view, the persistence of this thesis in CBR 

statements (and its reiteration, even in the current volatile 
geopolitical environment) indicates the CBR’s lack of interest 
in Russian growth perspectives, providing a hint that it views 
the growth story as totally outside the scope of its 
responsibilities. Meanwhile, the CBR lowered it 2014 GDP 
growth forecast from 0.5% to 0.4%. 
 
Interestingly, the CBR governor and board members seem to 
feel much less pressure in this environment (from 
government officials, State Duma members and/or various 
representatives of the business community) to ease policies 
compared to what has been witnessed in Russia in previous 
years. Although the CBR has always acted as a fully 
independent institution in Russia under the previous governor 
(Sergey Ignatiev), the calls to ease policies from various 
sides were quite implicit at some times. In our view, this 
evidence is probably attributed to increased confidence in the 
CBR policies (which can be treated, in our view, as the 
gained legacy of the last decade) and the fact that the current 
CBR governor (Elvira Nabiullina) is perceived by the 
aforementioned parties as a candidate of Russian President 
Vladimir Putin, giving her more scope to implement 
unpopular decisions without criticism from their side. 
We still believe the CBR is likely to start cutting rates 
later in the year, in line with anticipated moderation in 
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Figure 19: The CBR FX policy mechanism (current) 

 
* “+” means FX sales by the CBR, “-“ means FX purchases by the CBR 

Source CBR, Bloomberg  
 

 

Figure 20: The CBR FX policy mechanism (from 27 June 2014, preliminary)  

  

* “+” means FX sales by the CBR, “-“ means FX purchases by the CBR 
Source: CBR, Bloomberg 

 

 

inflation pressures and improvement in the medium-term 
inflation outlook. We expect inflation to start declining in 

July due to lower tariff increases and the fading effect of the 
currency weakness, as well as limited demand-side 
inflationary pressures with the output gap being negative 
through the whole year. However, the first point of the rate 
cutting cycle, in our view, might happen only in 4Q14 (vs 
3Q14, as we had expected earlier). We now anticipate a 
more limited cut in interest rates, to 7.0% as of year-end.  
 
Very hawkish monetary policy stance is likely to provide 
support for the rouble, but could become an additional 
drag on economic performance this year. Most 

importantly, tight monetary conditions could become another 
drag on very weak investment activity. Financial market 
volatility and higher geopolitical risks forced companies to 
postpone capital spending and investments dropped by 4.3% 
YoY in January-April 2014. We expect the investment story 
could recover in 2H14 as the geopolitical dust settles, but the 
magnitude is highly uncertain.   
 
On 17 June, the CBR announced steps aimed to increase 
exchange rate flexibility. This was in line with our 

expectations prior to the recent CBR board meeting, as we 
had acknowledged it might be a good time to take steps 
regarding FX policy. The decision partly helped to explain the 
very hawkish CBR rhetoric in the interest-rate decision 
statement. The timing of the decision was quite appropriate, 
in our view. 
 
The CBR changed two key parameters. First, it decreased 

the level of cumulative intervention threshold, which led to the 
shift of the floating band by five kopecks, from $1.5bn to 
$1.0bn (this parameter was hiked on 3 March, from $0.35bn 
to $1.5bn, as an emergency measure in response to the 
financial market turmoil). Second, it decreased the amount of 
interventions within the floating band, aimed at smoothing the 
volatility of the rouble exchange rate, by $100mn. Effectively, 
the latter decision widened the “neutral” internal range, where 
no CBR interventions aimed at smoothing the volatility of the 
rouble exchange rate are conducted, from RUB3.1 to 
RUB5.1. 
 
The latter decision means that the CBR continues to 
ease FX policy gradually, as Ukraine-related pressure 
softens. These recent steps are in line with the general 

policy of shifting, at least officially, to a floating exchange rate 
regime as we enter 2015. In our view, this would be kind of a 
modified free floating exchange rate regime with the CBR still 
remaining in the domestic FX market to contain rouble 
volatility, but without the floating corridor with boundaries.  
 
Please note that the parameters in Figure 18 are adjusted for 
the Ministry of Finance operations buying currency for the 
Reserve Fund. On our estimates, the Ministry of Finance 
would achieve its target of buying currency at the equivalent 
of RUB212.2bn on 26 June 2014; i.e. starting from 27 June 
2014, the mechanism is likely to look like Figure 19 
(assuming no other changes). 
 
We maintain our RUB35.50/$ year-end exchange rate 
forecast. 
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Figure 21: Russia – key economic indicators 
Ratings (M/S&P/F): Baa1/BBB-/BBB 

  2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013E 2014E 2015E 

Activity                           
Real GDP (% YoY) 7.3 7.2 6.4 8.2 8.5 5.2 -7.8 4.5 4.3 3.4 1.3 1.6 3.0 
Private consumption (% YoY) 7.7 12.5 12.2 12.2 14.3 10.6 -5.1 5.1 6.4 6.8 4.7 3.0 4.5 
Government consumption (% YoY) 2.4 2.1 1.4 2.3 2.7 3.4 -0.6 -1.5 0.8 -0.2 0.0 0.5 0.6 
Investment (% YoY) 12.5 13.7 10.9 16.7 21.0 10.6 -14.4 5.8 10.2 6.0 -0.3 0.1 4.0 
Industrial production (% YoY) 8.9 8.0 5.1 6.3 6.8 0.8 -9.2 8.3 4.8 2.5 0.3 1.0 3.3 
Unemployment rate (% YoY) 8.2 7.8 7.2 7.2 6.1 6.3 8.4 7.5 6.6 5.5 5.6 5.6 5.6 
Nominal GDP (RUBbn) 13,208 17,027 21,610 26,917 33,248 41,277 38,807 46,309 55,800 61,811 66,689 71,624 77,354 
Nominal GDP ($bn) 430 591 764 990 1,299 1,658 1,224 1,523 1,898 1,994 2,091 1,995 2,125 
Population (mn) 144.3 143.8 143.2 142.8 142.8 142.7 142.9 142.9 143.0 143.3 143.3 143.5 143.7 
GDP per capita ($) 2,982 4,111 5,332 6,930 9,095 11,617 8,567 10,660 13,272 13,914 14,589 13,903 14,788 
Gross domestic saving (% of GDP) 28.3 30.4 30.5 30.4 30.9 30.3 21.3 26.1 29.5 28.6 28.3 27.6 26.9 
Stock of bank credit to corp/households (RUBbn) 2,733 3,945 5,540 8,183 12,506 16,861 16,454 18,616 23,954 28,657 33,700 39,092 44,956 
Stock of bank credit to corp/households (% of GDP) 20.7 23.2 25.6 30.4 37.6 40.8 42.4 40.2 42.9 46.4 50.5 54.6 58.1 
Deposits (RUBbn) 2,782 3,728 5,170 7,306 10,458 12,211 14,897 18,586 22,675 25,754 28,507 31,643 35,440 
Loan-to-deposit ratio 98.2 105.8 107.2 112.0 119.6 138.1 110.5 100.2 105.6 111.3 118.2 123.5 126.9 
                            
Prices                           
CPI (average % YoY) 13.7 10.9 12.7 9.7 9.0 14.1 11.7 6.9 8.4 5.1 6.8 6.6 5.2 
CPI (end-year % YoY) 12.0 11.7 10.9 9.0 11.9 13.3 8.8 8.8 6.1 6.6 6.5 5.9 4.5 
Nominal wages (monthly), RUB 5,499 6,740 8,555 10,634 13,593 17,290 18,639 20,950 23,532 26,803 30,234 32,834 36,511 
Wage rates (% YoY, nominal) 26.1 22.6 26.9 24.3 27.8 27.2 7.8 12.4 12.2 13.9 12.8 8.6 11.2 
                            
Fiscal balance                            
Consolidated government balance (% of GDP) 1.7 4.3 7.5 7.4 5.4 4.1 -5.9 -4.0 0.8 0.0 -0.8 -0.8 -0.5 
Total public debt (% of GDP) 29.8 22.5 14.8 8.9 7.1 5.2 9.4 9.6 9.9 10.0 10.9 11.3 11.7 
                            
External balance                           
Exports ($bn) 136 183 244 304 354 472 303 401 522 528 522 536 551 
Imports ($bn) 76.1 97.4 125 164 223 292 192 249 324 336 344 352 369 
Trade balance ($bn) 59.9 85.6 119 140 131 180 111 152 198 192 177 184 182 
Trade balance (% of GDP) 13.9 14.5 15.6 14.1 10.1 10.9 9.1 10.0 10.4 9.6 8.5 9.2 8.6 
Current account balance ($bn) 35.4 59.5 84.6 94.7 77.8 103.5 48.6 70.3 98.8 71.4 33.0 43.0 25.5 
Current account balance (% of GDP) 8.2 10.1 11.1 9.6 6.0 6.2 4.0 4.6 5.2 3.6 1.6 2.2 1.2 
Gross FDI ($bn) 6.8 9.4 15.5 37.6 55.9 74.8 36.6 43.1 55.1 50.6 85.0 38.0 62.0 
Gross FDI (% of GDP) 1.6 1.6 2.0 3.8 4.3 4.5 3.0 2.8 2.9 2.5 4.1 1.9 2.9 
Current account balance plus FDI (% of GDP) 9.8 11.7 13.1 13.4 10.3 10.8 7.0 7.4 8.1 6.1 5.6 4.1 4.1 
Exports  (%YoY, value) 27.1 34.6 33.3 24.6 16.4 33.3 -35.8 32.3 30.2 1.1 -1.2 2.7 2.8 
Imports (%YoY, value) 24.8 28.0 28.3 31.2 36.0 30.9 -34.2 29.7 30.1 3.6 2.6 2.2 4.8 
Foreign exchange reserves ($bn) 76.9 125 182 304 479 427 439 479 499 538 505 470 490 
Import cover (months of merchandise imports) 12.1 15.4 17.5 22.2 25.8 17.5 27.4 23.1 18.5 19.2 17.6 16.0 15.9 
                            
Debt indicators                           
Gross external debt year-end ($bn) 186 213 257 313 464 481 467 483 545 636 732 765 802 
Gross external debt (% of GDP) 43 36 34 32 36 29 38 32 29 32 35 38 38 
Gross external debt (% of exports) 137 116 105 103 131 102 154 121 104 111 140 143 146 
Total debt service ($bn) 28.4 44.3 58.7 85.2 107 148 87.0 100 109 128 143 153 161 
Total debt service (% of GDP) 7 7 8 9 8 9 7 7 6 6 7 8 8 
Total debt service (% of exports) 21 24 24 28 30 31 29 25 21 24 27 29 29 
                            
Interest & exchange rates                           
Broad money supply (% YoY) 50.4 35.8 38.5 48.7 43.5 0.8 17.7 31.1 22.3 11.9 15.1 14.0 14.7 
Refinancing rate year-end (%) 16.0 13.0 12.0 11.0 10.0 13.0 8.75 7.75 8.00 8.25 8.25 7.75 5.00 
REPO rate year-end (%) 6.5 6.5 6.5 6.5 6.5 9.5 6.0 5.0 5.25 5.50 5.50 6.50 5.50 
Deposit rate year-end (%) 0.5 0.5 0.5 2.3 2.8 7.25 4.0 3.0 4.00 4.25 4.50 5.50 4.50 
3-month interest rate (MosPrime avg %) 7.8 7.2 4.9 5.1 5.9 9.8 13.7 4.3 5.1 7.1 7.0 8.4 6.7 
3-month rates minus $-LIBOR 6.6 5.6 1.3 -0.1 0.6 6.8 13.0 4.0 4.8 6.7 6.8 8.2 5.7 
Exchange rate (RUB/$) year-end 29.5 27.7 28.8 26.3 24.5 29.4 30.2 30.5 32.1 30.5 32.7 35.5 37.1 
Exchange rate (RUB/$) annual average 30.7 28.8 28.3 27.2 25.6 24.9 31.7 30.4 29.4 31.0 31.9 35.9 36.4 
Exchange rate (RUB/EUR) year-end 36.8 37.6 34.1 34.7 35.9 42.7 43.3 40.8 41.7 40.3 44.9 47.8 48.7 
Exchange rate (RUB/EUR) annual average 34.7 35.8 35.2 34.1 35.0 36.5 44.1 40.3 40.9 39.9 42.4 46.8 48.1 

Source: Rosstat, MinFin, CBR, Bloomberg, Renaissance Capital estimates 
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